
Are there different 
types of scholarships?
There are now two types of scholarships that 
ACSTO works with, which are funded by two  
different tax credits:

 The Original tax credit law 
 ARS 43-1089 that ACSTO has 
 operated with for the last 14 years.

 The new Overflow/PLUS tax credit 
 law ARS 43-1089.03 that took effect 
 in August 2012, which provides 
 scholarships to certain qualified students.

How do I donate to this 
Overflow/PLUS tax credit?
You can donate to the Overflow/PLUS tax credit  
using the same donation process as the Original  
tax credit. However, in order to donate the additional  
amount, the Arizona taxpayer must first donate the 
maximum to the Original tuition tax credit program. 
Anything donated above the maximum for the  
Original credit overflows into the new tax credit, up 
to the Overflow/PLUS maximum. This amount will 
increase yearly.

For the latest tax credit maximums, see our Donation 
Brochure, or visit our website at www.acsto.org.

How do I apply for an 
Overflow/PLUS scholarship?
Fill out our Scholarship Application, and include 
any additional required information specific to 
Overflow/PLUS eligibility.

In order to be eligible, students must fall  
under one of four categories:

 Student is switching from public to private school

 Entering kindergarten (or pre-K with a disability)

 Student’s parents are in AZ under military orders

  Student previously received Overflow/PLUS 
 or Corporate scholarships (ACSTO has never  
 worked with corporate scholarships; visit  
 schoolchoicearizona.org)

Please review our website and 
Acholarship Application for more details.
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Why should I  
donate to ACSTO?
We believe that every Arizona student who wants 
to attend a Christian school should be able to.

We want to make that happen.

ACSTO has been operating since 1998, helping more 
than 20,500 students with more than $100 million 
in scholarships. We strive to be a leader in serving  
students at more than 150 schools throughout Arizona.  

We actively participate in defending the tuition tax 
credit law in litigation (in 2011, ACSTO prevailed 
in the United States Supreme Court in ACSTO vs. 
Winn), are active through the STO association in  
legislative efforts, and support the expansion of  
school choice nationwide.

ACSTO’s sole purpose is to help make Christian 
education possible for thousands of Arizona families. 

What are the 
application deadlines?
We have three award cycles per school year; 
only one application is required per school year. 

Summer: This is the first award cycle for the 
school year.  Applications are due by May 31.

Fall: Applications are due by September 30, for 
those who haven’t yet applied this school year.

Spring: This is the last cycle for the school year.  
Applications are due by February 28, for those who 
haven’t yet applied this school year. Awards made 
during the Spring Award Cycle can be used for  
tuition for either the current, or upcoming school 
year. Use the current year’s Scholarship Application 
either way.

At the end of every award year, after the Spring 
award, all applications expire, regardless of when 
they are received.  New applications are available for 
the new school year by April 15. 

What factors are considered in 
making the scholarship awards?
Our Selection Committees consider three 
factors when making award decisions:

 Financial circumstances 
 of the student’s family

 A narrative provided by the parents

  Recommendations concerning the student 

We cannot speculate as to how the 
committees will make their decisions.

What happens if my student  
receives an award but transfers
to another school?
Since each award is student specific, the unused 
portion follows the student to the new school 
as long as it is a private Christian school in Arizona 
that works with ACSTO.  Otherwise, the remaining 
money would subsequently be awarded among  
other students at the school.

NOTICE: A school tuition organization cannot award, restrict, or 
reserve scholarships only on the basis of a donor’s recommendation.  
A taxpayer may not claim a tax credit if the taxpayer agrees to 
swap donations with another taxpayer to benefit either taxpayer’s 
own dependent. A.R.S. 43-1603 (C). Any designation of your own 
dependent as a potential recipient is prohibited.
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How can I donate?
By Check: To donate by check, fill out a donor card,  
and mail it and your check to ACSTO.

By Credit Card: You can donate online at our secure 
website, www.acsto.org, by phone, at 480.820.0403, 
or by filling out a donor card with your credit card 
information and mailing or faxing it to ACSTO.

How much can I donate?
You can make a donation up to the combined  
maximum of the Original and the Overflow/PLUS 
tax credits, or your Arizona tax liability, whichever  
is less, and receive a dollar-for-dollar state tax 
credit. If you have no liability, you cannot receive a  
dollar-for-dollar tax credit.

The maximum tax credit amount will increase 
each year by the percentage that the Metropolitan  
Phoenix Consumer Price Index has increased for the 
preceding year. For the latest tax credit maximums, 
see our Donation Brochure, or visit our website.

When can I donate? 
You may donate at any time. There are no donation  
due dates because we always process as many  
donations as possible for each award cycle.

For donations made between January 1 and April 15, 
it is up to the donor to determine whether to claim the 
tax credit for the previous or current year. If so, you 
must donate prior to filing taxes, but no later than 
April 15 of the year following the tax year for which 
you wish to take a tax credit. Donations must be  
postmarked or entered online before midnight, April 
15. There are no extensions allowed per tax credit law.

Will I receive a receipt? 
ACSTO mails receipts weekly, except for donations  
made in December and early January. A complete  
receipt statement for the year will be sent by  
January 31 of the following year. If you need a receipt  
immediately, please contact ACSTO.

Even if you intend to claim your donation for the prior  
year due to the April 15 relateback, your receipt 
will reflect the actual date on which you made the  
donation. The most important part is that the listed 
claim year is correct.

Do we get a refund  
for our donation?
Depending on how much you pre-paid in taxes 
throughout the year, one of several things happen 
when you file your state taxes after donating: 

 What you owe the state is reduced, 
 and you pay them the difference

 You overpay on your taxes, 
 and get a refund from the state 

  You donate in excess of your liability, and the   
 remaining credit can be carried forward and 
 used to offset state income taxes for  up to five 
 years (The instructions on Forms 323, 301, 
 and/or 348 are used to track any carryover)

A credit is not the same as a refund. A credit 
offsets what you owe the state dollar-for-dollar, 
but the credit is limited to your liability or the 
stated maximum, whichever is less.

Is our donation eligible  
for a federal deduction?
We are a federally tax exempt 501(c)(3) charitable  
organization. For federal tax purposes, any deduction  
must be claimed for the tax year in which the donation  
was made; the April 15 deadline does not apply. 
You should consult your tax advisor for specific tax  
advice concerning deductibility for you.

How much of my donation is 
awarded as a scholarship?
Arizona law requires that 90% of donated funds 
are awarded as scholarships. ACSTO awards 92% of  
donations received naming a school or recommending  
a student, and uses the balance for operating costs.

What is the public 
school tax credit?
You may make an additional $200/$400 donation  
towards public school extracurricular activities, and  
claim it as a tax credit. Public school donations are 
made directly to the public school, not to ACSTO.  
Public school tax credit donations are due by  
December 31.

How do I report the 
donation on my tax return?
Donations to ACSTO for the Original tax credit are 
filed using Arizona Form 323. Donations made for 
the Overflow/PLUS tax credit are filed using Arizona 
Form 348. If donating for both, you will also need 
Form 301. Both forms are available from the Arizona 
Department of Revenue at www.azdor.gov, or our 
website, at www.acsto.org.

May I make recommendations?
You may recommend anyone who is not your  
child or dependent. Your recommendation will be 
considered in addition to the student’s narrative and 
financial circumstances.

Does a recommendation   
guarantee a scholarship?
No, the ACSTO selection committees must  
retain complete discretion regarding all awards.  

Can parents plan to donate 
to each other’s children?
No. This is called swapping. The law states, “A taxpayer  
may not claim a tax credit if the taxpayer agrees to 
swap donations with another taxpayer to benefit  
either taxpayer’s own dependent.” ACSTO has  
always discouraged this practice; the law now  
specifically states this prohibition.

Can we identify 
a particular school?
Yes, donations identifying a school will be awarded 
among applicants from that school. The Selection 
Committees make those decisions when they are 
making awards. A current list of schools is available 
on our website.

May a student receive funds 
from more than one STO?
Yes, nothing would prevent that.

Do we award to families?
Scholarship awards are only given to individual  
students. There are no family accounts. These awards 
are non-transferable, even within the same family.

How do I apply  
for a scholarship?
  Complete our Scholarship Application
 Call or visit our website if 
 you need an application.  

Only one application is required to be current for
the entire award year, but a separate application 
is required for each student.

 Make sure you have begun the
 enrollment process with your school  

If your child is not currently attending the school 
named on the application, or has not begun the  
enrollment process, ACSTO cannot make an award.

What is in the application?
The application has three pages, 
and all of them are required:
  Student Info and Contact Info

 Narrative

 Financial Information

All school tuition organizations are required to  
consider financial information as a part of the award 
process. It is held in strictest confidence.

If my child has been  
recommended, do I need  
to complete an application?
Yes, each student must have a fully completed  
application (and they must have started the  
enrollment process) to be eligible for an award.  
A recommendation cannot guarantee a scholarship.

Why can’t parents know 
who donated for their 
child or how much?
Federal charitable contribution laws expect donor 
confidentiality. We do not disclose dollar amounts for  
recommendations because there are no guarantees 
for a scholarship. Tax credit law discourages any  
expectation of entitlement to scholarships that are 
not yet awarded.


